SECTION I

DYNAMICS OF ASIA’S ECONOMIC DEVELOPMENT

“Why should Americans be concerned about this [economic crisis]? First, these countries are our customers.  If they sink into recession, they won't be able to buy the goods we'd like to sell them.  Second, they're also our competitors.  So if their currencies lose their value and go down, then the price of their goods will drop, flooding our market and others with much cheaper goods, which makes it a lot tougher for our people to compete.  And, finally, they are our strategic partners.  Their stability bolsters our security.”

President William Clinton

State of the Union Address

January 27, 1998
"East Asia's economic crisis risks undermining one of the most remarkable economic and social achievements in modern history unless the region embraces fundamental social and financial reforms.  No other group of countries in the world has produced more rapid economic growth and dramatic reduction in poverty than East Asia. Korea, Malaysia, and Thailand have virtually eliminated absolute poverty, and Indonesia is within reach of that goal." 

James D. Wolfensohn, President, World Bank

January 27, 1998

SECTION II

COUNTRY STUDIES

“In Emerging Asia: while important progress has been made in many of the crisis economies, the risk of reform fatigue and complacency are serious ones. Along with maintaining appropriate macro-economic policies, the Asian emerging market economies must push ahead with structural reforms, especially in the corporate and financial sectors, if they are to lay a durable foundation for market-led growth.”
Larry Summers, U.S. Secretary of the Treasury

November 5, 1999

“The energy, creativity, and discipline of our Asian partners and allies continue undiminished.  And with continued self confidence in these strengths and a determination to pursue the economically sound path, our partners and allies in Asia can emerge from the crucible of the current crisis fundamentally stronger.”

William S. Cohen, Secretary of Defense, 

Speech on U.S. Asia-Pacific Security Strategy, 

Singapore, January 15, 1998

SECTION III

ECONOMICS AND SECURITY ISSUES

“In the last 100 years we've fought seven foreign wars; five in part or in whole were in Asia. But due to political stability created by growth and prosperity in Asia, along with our military presence in the region, none of them came in the last 20 years."

George Tenet, 

Director of the Central Intelligence Agency, 

January 28, 1998 

“What are the enduring features of the Asian security landscape? First and foremost are the high stakes involved, as great as anywhere on the planet. Asia remains a concentration of powerful states with sizable militaries, some nuclear armed. It is a region of great global economic importance and significant regional interdependence. And it is an area with numerous navigational choke points, sea lanes that are the economic arteries carrying the lifeblood of many of our economies.  These high stakes make stability crucial for all countries of the region.”
William S. Cohen, Secretary of Defense, 

Speech on U.S. Asia-Pacific Security Strategy, 

Singapore, January 15, 1998
“The fact is, when you think about it, the environment is one of the first places we should be able to find common ground. In fact, it is the one thing we all have in common… And the worst environmental conditions I have seen are in closed or struggling economies. They can't afford to buy cleaner technologies, or they don't listen to calls for cleaner water and air, a better environment.  I believe by building a more open trading system, we can help these nations -- and ourselves -- build a cleaner, more prosperous world.”

William M. Daley, Secretary of Commerce, 

Speech at the Woodrow Wilson Center

Washington, D.C., November 22, 1999

“… the biggest problem of human societies is the most primitive of all social difficulties: the fear of people who are different from us… All human beings are 99.9 percent the same genetically, and the differences of individuals in any given ethnic group genetically are greater than the genetic differences of one ethnic group to another.”

President William Clinton 

Florence, Italy, November 20, 1999

APPENDICES

"We use the international organizations to address challenges that extend far beyond our borders and to ensure that others bear a fair share of costs and risks."

Stuart Eizenstat, Under Secretary of State for Economic, Business, and Agricultural Affairs,

To the Bankers' Association for Foreign Trade,

January 22, 1998
"Members of the APEC community, the true test of a ship occurs not when the winds are favorable and the waters smooth, but when the skies turn dark and powerful waves crash against the bow. The same is true of institutions.  In recent years, this forum has convened during periods of rapid economic growth.  This year, we meet amidst predictions of financial meltdown and the reality of setbacks that have roiled Asian markets and slowed growth.  ...As leaders, we must work together to restore financial stability and re-start economic growth."

Madeleine Albright, Secretary of State,

Remarks to the APEC Ministers 

November 22, 1997
